




























The present operations of Winn <S Lovett Grocery 
Company resulted from the combination of two highly suc¬ 
cessful businesses which had "grown from scratch" in the 
traditional American way. On November 21, 1925, W. M. 
Davis and his sons (A. D., James E., Austin and Tine) form¬ 
ed Rockmoor Grocery, Inc. (name later changed to Economy 
Wholesale Grocery Company) for the operation of one 
small neighborhood-type grocery store in Miami, Florida. 
On December 24, 1928, E. L. Winn and W. R. Lovett, in¬ 
corporated Winn & Lovett Grocery Company (the present 
parent company) for the operation of a chain of 65 small 
neighborhood-type grocery stores in the central and north¬ 
eastern sections of Florida, these stores having been the 
outgrowth of one small wholesale grocery establishment 
acquired by Messrs. Winn and Lovett in 1920. On December 
14, 1939, the Davis brothers purchased the stock-interest of 
W. R. Lovett in Winn <$ Lovett Grocery Company and the 
operations of the two businesses were subsequently com¬ 
bined on November 25, 1944. But let's not get ahead of our 
story—let's view the picture from the standpoint of the high¬ 
lights in the progress of Winn <& Lovett Grocery Company, 
the present parent Company, from date of its incorporation 
on December 24, 1928. 

1934—Annual Sales $4,914,000 

Shortly after incorporation of Winn <S Lovett Grocery 
Company, W. R. Lovett purchased E. L. Winn's stock-interest 
and Lovett became President and General Manager of the 
Company, steering a program of combining the smaller 
stores into larger self-service type stores in each neighbor¬ 
hood trade area. The Company showed net earnings of 
$139,000 for 1929, its first year of operations. It came through 
the next five years (depression era) with a very commend¬ 
able earnings record, the lowest annual earnings being 
$90,000 for the year 1931 and the high being $134,000 for 
the year 1933. During 1934 the Company paid its first divi¬ 
dend to common stockholders, starting an annual dividend 
payment record which has subsequently been maintained. 
At the end of 1934 there were in operation 55 self-serv¬ 
ice-type retail stores located in Jacksonville, Daytona 
Beach, Sanford, Orlando and other adjacent cities in the 
central and northeastern sections of Florida and in the 
southern part of Georgia. 

1939—Annual Sales $7,149,000 

Growth of the Company continued on a highly satisfac¬ 
tory basis, the earnings for the year 1939 amounting to 
$219,000, the trade area then extending into south Florida 
and the number of stores in operation having increased to 
a total of 73. 

On December 14, 1939, the Davis brothers (A. D., James 
E., Austin and Tine) purchased the stock-interest of W. R. 
Lovett and A. D. Davis became President and General 
Manager of the Company, W. R. Lovett continuing in an 
advisory capacity as Chairman of the Board of Directors. 
The Davis brothers owned controlling interest in Economy 
Wholesale Grocery Company and its allied chain of retail 


stores operated mainly in the Miami and Tampa areas. 
James E., Austin and Tine Davis continued in the active 
management of that business until it was subsequently ac¬ 
quired by Winn & Lovett in 1944. Upon assuming manage¬ 
ment of Winn <£ Lovett, A. D. Davis concentrated his ef¬ 
forts toward increasing sales and inaugurated a program 
calling for enlargement and conversion of retail locations 
into "super-markets." 

1944—Annual Sales $23,855,000 

Although hampered by wartime scarcities and restric¬ 
tions, considerable progress had been made by the end of 
1944 in the aggressive campaign for increased sales. 1944 
earnings reached a new high of $272,000 after deducting 
approximately $325,000 in increased income taxes due to 
the war. 

On November 25, 1944, Winn & Lovett acquired Econ¬ 
omy Wholesale Grocery Company and its allied chain of 
"Table Supply" retail stores. Their operations then consisted 
of 39 retail self-service type stores and 10 wholesale cash- 
and-carry stores, together with warehousing and distribution 
facilities in Miami and Tampa, the stores being located 
chiefly in south Florida adjacent to the Miami and Tampa 
distribution centers. The history of this business dated back 
to November 21, 1925 when William M. Davis and his sons 
opened a small neighborhood-type grocery store in Miami, 
the business being expanded out of earnings down through 
the years in a manner similar to the growth of Winn <S 
Lovett. 

At the end of 1944, including the Table Supply chain, 
Winn & Lovett had in operation a total of 118 retail stores 
located in 62 cities throughout Florida and in the southern 
part of Georgia, 60 of the stores being in the "super-market" 
class. 


1949—Annual Sales $79,144,000 

The Company continued to maintain its consistent rec¬ 
ord of satisfactory earnings in each year from date of its 
organization. Earnings for the year ended June 25, 1949 
amounted to $1,462,000* including the Steiden Stores in 
the Louisville area which were acquired on July 1, 1945, the 
Company had in operation at June 25, 1949, a total of 132 
retail stores and 9 wholesale cash-and-carry stores with 
warehousing and distribution facilities at Jacksonville, Mi¬ 
ami, Tampa and Louisville. 

Thus we find Winn <& Lovett Grocery Company still 
growing as it approaches the adult age—21 years since 
date of its incorporation—and speaking of age, here's a 
look-see at the average age of the Winn <& Lovett folks 
providing guidance for the 21-year-old corporate youngster: 

Average 

Age 

Executive Officers 42 yrs. 

Department Heads and 
District Supervisors 41 yrs. 

Store and Market Managers 36 yrs. 
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Marks, Gray, Yates and Conroy, Jacksonville 
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PRINCIPAL DEPOSITORY 

Atlantic National Bank, Jacksonville 


ora g imm miiw mmm 


GENERAL OFFICES: BEAVER AND BARNETT STREETS 
DRAWER B WEST BAY STATION 

JACKSONVILLE 3, FLORIDA 






BIPtSM 




We are pleased to present herewith the Annual Report of your Company for the 
fiscal year ended June 25, 1949. Consolidated financial and operating statements are 
submitted for the fiscal year together with comparative figures for the half-year end¬ 
ed June 26, 1948 and for the calendar years 1947, 1946 and 1945. The half-year period 
in 1948 resulted from change in our accounting year from a calendar year basis to a 
fiscal year basis which became effective June 26, 1948. 






Our consolidated net income for the fiscal year ended June 25, 1949 amounted to 
$1,461,946 as compared with net income for the half-year ended June 26, 1948 of $675,- 
376 and $1,344,614 for the calendar year 1947. Net earnings per share of common stock 
amounted to $4.08 for the fiscal year ended June 25, 1949; $1.89 for the half-year ended 
June 26, 1948; and $3.84 for the calendar year 1947. The average of annual earnings 
for the past three and one-half years amounted to $4.13 per share of common stock. 
Consolidated earnings for the current fiscal year were approximately 32 times the 
dividend requirements on the shares of preferred stock outstanding. 


EARNINGS 

DIVIDENDS 

PROFIT BEFORE INCOME 

PER COMMON 

SHARE 

PER COMMON 

SHARE 

TAXES 


Fiscal Year 6/25/49 

$4.08 

Fiscal Year 6/25/49 

$1.30 

% TO SALES 


Six Months 6/26/48 

1.89 (% Yr.) 

Six Months 6/26/48 

.60 (% Yr.) 

Fiscal Year 6/25/49 

3.00% 

Year Ended 12/27/47 

3.84 

Year Ended 12/27/47 

1.00 

Six Months 6/26/48 

2.74 % 

Year Ended 12/28/46 

4.65 

Year Ended 12/28/46 

.80 

Year Ended 12/27/47 

3.09% 

Year Ended 12/29/45 

1.12 

Year Ended 12/29/45 

.68 

Year Ended 12/28/46 

4.23% 

Year Ended 12/30/44 

1.19 

Year Ended 12/30/44 

.58% 

Year Ended 12/29/45 

2.28% 





Year Ended 12/30/44 

4.06% 


NET INCOME 
% TO SALES 


Fiscal Year 6/25/49 1.85% 

Six Months 6/26/48 1.70% 

Year Ended 12/27/47 1.92% 

Year Ended 12/28/46 2.60% 

Year Ended 12/29/45 .86% 

Year Ended 12/30/44 1.14% 



STOCKHOLDERS' 

EQUITY 


June 25, 1949 $6,144,109 

June 26, 1948 5,152,783 

December 27, 1947 4,542,417 

December 28, 1946 3,176,948 

December 29, 1945 1,939,168 

December 30, 1944 1,613,790 


UNLOADING A SHIPLOAD OF SUGAR 


\ 

PART OF THE TRUCK FLEET SERVING THE STORES 





















Dividends of $451,620, or $1.30 per share, were 
paid to the common stockholders during the fiscal 
year ended June 25, 1949. This compares with $208,- 
020, or 60c per share, paid during the half-year pe¬ 
riod in 1948, and with $342,025, or $1.00 per share, 
paid in 1947. Dividends paid to preferred stock¬ 
holders for the fiscal year ended June 25, 1949 
amounted to $45,000. 

The Company has maintained a record of div¬ 
idend payments on common stock every year 
since 1934; the average annual amount for the 
fifteen and one-half year period being 62c per 
common share. The lowest annual amount of div¬ 
idend payment per common share was 16 2/3c in 
1934 while the highest was the $1.30 per share paid 



Visitors Throng Piggly-Wiggly "Open House", at Daytona 

during the fiscal year just ended. 


The current rate of quarterly dividend on common stock is 35c per share, the rate having been 
increased from 30c to 35c effective with the quarterly dividend paid March 10, 1949. It is antici¬ 
pated that the current quarterly dividend rate will be maintained and, subject to continued favor¬ 
able earnings, the rate will be increased to 40c per share ($1.60 per year) effective with the quar¬ 
terly dividend payable March 10, 1950. 


It is the feeling of your Board of Directors that the Company's conservative dividend policy is 
in the best interest of all stockholders concerned. Reinvestment of earnings has been largely re¬ 
sponsible for the substantial growth of the Company during the past five years and, looking to the 
future, it is prudent to maintain a conservative, but consistent, dividend policy in anticipation of 
future expansion. 



Sales for the fiscal year ended June 25, 1949 amounted to $79,143,920 as compared with sales 
of $39,706,613 for the half-year ended June 26, 1948, and with sales of $69,983,370 for the calendar 
year 1947. Sales of the retail units for the current fiscal year exceeded sales for the previous year 
by 6.92%. 



During the fiscal year ended June 25, 1949, 19 new super-market type retail stores were open¬ 
ed and 26 small stores were closed. 16 of the retail stores have complete self-service meat depart¬ 
ments and practically all locations have frozen food departments. At June 25, 1949 we had in 
operation 132 retail stores and 9 wholesale cash and carry stores. The stores are serviced from 
distribution warehouses located in Jacksonville, Miami, Tampa and Louisville. 

Expenditures for leasehold improvements and replacement of fixtures and equipment at store 
locations aggregated $549,879 for the fiscal year ended June 25, 1949 while $163,129 was expended 
for improvements and equipment replacements of warehousing and delivery facilities. Expenditures 
aggregating $602,790 were made during the fiscal year for maintenance and repairs of physical 
properties and equipment. 


"EAT-RITE" TENDERAY BEEF READY FOR MARKETS 



















Our current assets at June 25, 1949 amounted 
to $6,078,044, our current liabilities $1,481,897, re¬ 
sulting in a ratio of 4.10 to 1 as compared to a ratio 
of 3.46 to 1 at June 26, 1948. 

Inventories of merchandise at June 25, 1949 
amounted to $4,023,011 as compared with $4,072,- 
268 at June 26, 1948. This is the equivalent of ap¬ 
proximately 16 days sales. The ratio of sales for 
the current fiscal year amounted to 19.67 times 
year end inventories. 

Our net working capital at the end of the cur¬ 
rent fiscal year was $4,596,147 as compared with 
$4,123,630 at June 26, 1948, an increase of $472,517, 
or 11.4%. 


LOUISVILLE CASHIER CONTEST WINNERS ON 
FLORIDA TRIP IN COMPANY PLANE 


mmm usmiFinr 




For the fiscal year ended June 25, 1949 we set aside $263,727 for the Profit-Sharing Retirement 
Plan, bringing total of the Company's contributions to the plan up to $844,903 since its inauguration- 
in 1946. At June 25, 1949, there were 413 employees eligible to participate in the Retirement Pro¬ 
gram. During the current fiscal year 26 employees became eligible for retirement and were af¬ 
forded their full retirement benefits under the plan. Our contributions to this Retirement Program 
are governed by the consolidated profits of the company. The formula for determining the amount 
of the Company's contribution precludes the possibility of amounts being contributed in years 
where the resultant net income would fall below a reasonable level of earnings upon capital in¬ 
vested in the business. The amount of annual contributions is also limited to 15% of the aggre¬ 
gate annual compensation paid to employees eligible under the plan. 

Our employees are very enthusiastic over the security and protection afforded them and their 
families under the Retirement Plan and our Group Insurance Program which covers life, sickness, 
accident, hospitalization and surgical benefits. 


TOTAL INCOME & OTHER 
TAXES 

% TO PROFIT BEFORE 
TAXES 


Fiscal Year 6/25/49 45.98% 

Six Months 6/26/48 45.98% 

Year Ended 12/27/47 45.33% 

Year Ended 12/28/46 45.09% 

Year Ended 12/29/45 70.27% 

Year Ended 12/30/44 75.84% 


NET WORKING CAPITAL 


June 25, 1949 $4,596,147 

June 26, 1948 4,123,630 

December 27, 1947 3,868,438 

December 28, 1946 2,784,984 

December 29, 1945 1,926,204 

December 30, 1944 1,895,622 


"PEP" DINNER BEFORE SALES DRIVE, TAMPA 
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It is anticipated that a total of 15 new super 
markets will be opened during the ensuing year, 
12 of these now being in various stages of develop¬ 
ment. In addition, 4 existing stores will be remod¬ 
eled. We shall continue to keep pace with the 
times in providing up-to-date facilities for the mer¬ 
chandising of pre-packaged meats, frozen foods, 
dairy products, fresh vegetables and other perish¬ 
ables. We shall continue the use of training schools 
for the development of store personnel. 



MODERN SELLING DISPLAY OF FROZEN FOODS 


Current sales and earnings since June 25, 1949 

compare favorably with last year s figures. We feel the new year will be highly competitive but 
that sales volume will compare well and that earnings will continue above the average for the 
past five years. 


We wish to acknowledge our appreciation to all employees and executives of the Winn & 
Lovett organization, for without their sincere efforts and loyalty this successful year would not have 
been possible. 


August 30, 1949. 



President. 



TOTAL PLANT INVESTMENT 


June 25, 1949 $4,490,184 

June 26, 1948 3,777,176 

December 27, 1947 3,367,500 

December 28, 1946 2,418,083 

December 29, 1945 1,772,355 

December 30, 1944 1,287,135 


EMPLOYEE BENEFITS 

Retirement Plan 

$844,903 contributed by Winn <& 
Lovett since plan adopted in 1946. 

Group Insurance 

$376,726 in Benefits paid to Em¬ 
ployees and their families since 
1940. 




EARNED SURPLUS BALANCE 


June 25, 1949 $4,043,145 

June 26, 1948 3,077,819 

December 27, 1947 2,647,453 

December 28, 1946 1,655,984 

December 29, 1945 1,238,204 

December 30, 1944 1,098,076 





"SELF-SERVE" METHOD OF MEAT SELLING IS GROWING 


INTERIOR VIEW OF TYPICAL SUPER MARKET 
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COMPARATIVE STATEMENTS OF 


Year ended 
June 25, 1949 


Net Sales $79,143,920 

Cost of Sales & Operating Expenses, exclusive of Taxes, Maintenance, 

Repairs, and Allowances for Depreciation and Amortization 76,169,207 

2,974,713 

Less: 

Taxes (other than taxes on income) 333,020 

Maintenance, repairs, and allowances for depreciation 
and amortization of property, plant and equipment 1,066,798 

1,574,895 

Cash Discounts, Interest, and Sundry Earnings 856,609 

Operating Profit 2,431,504 

Income Deductions (principally interest paid) 57,958 

Profit before Taxes on Income 2,373,546 

Provision for Taxes on Income 911,600 

Net Profit $ 1,461,946 

Dividends Paid on Preferred Stock $ 45,000 

Earnings on Common Stock 1,416,946 

Earnings per Share of Common Stock 4.08 

Cash Dividends Paid per Share of Common Stock 1.30 


(a) Before appropriation of $200,000 ($.61 per share) to reserve for possible future inventory prh 

(b) Computations based on average shares outstanding after giving effect to 3 for 1 split which 

(c) In addition, preferred stock having a par value equivalent to $2.50 per share was issued in 


COMPARATIVE CONSOL 


Assets ^June 1949 

Current Assets: 

Cash in banks and on hand $ 1,808,176 

Excess profits tax refund bonds _ 

U. S. Treasury notes—at cost (principal amount) 
plus accrued interest thereon 70,652 

Notes and accounts receivable, less allowance for 
doubtful accounts 65,023 

Inventories of merchandise 4,023,011 

Prepaid expenses 111,182 

Total Current Assets 6,078,044 


Investments and Other Assets 78,514 

Property, Plant and Equipment, less accumulated allowances 

for depreciation and amortization 2,983,987 

Goodwill 185,461 

Total $ 9,326.006 

Liabilities 

Current Liabilities: 

Notes payable 100,000 

Accounts payable 1,115,587 

Accrued liabilities 258,354 

Provision for taxes or income, less U. S. Treasury notes 

and accrued interest thereon 7,956 

Total Current Liabilities 1,481,897 

Long-Term Debt 1,700,000 

Stockholders’ Equity: 

Capital stock: 

Preferred stock 1,000,000 

Common stock 1,100,964 

Earned surplus: 

Appropriated to reserve for possible future 

inventory price declines 200,000 

Unappropriated 3, 843,1 45 

Total Stockholders’ Equity 6,144,109 

Total $ 9,326,006 

Net Working Capital $ 4.596,147 
























ONSOLIDATED PROFIT AND LOSS 


Six months 
ended 


Year ended 


June 26, 1948 

Dec. 27, 1947 

Dec. 28, 1946 

Dec. 29, 1945 

39,706,613 

69,983,370 

58,954,813 

41,055,495 

38,323,419 

67,207,735 

56,087,527 

39,697,399 

1,383,194 

2,775,635 

2,867,286 

1,358,096 

160,387 

299,842 

302,477 

254,004 

500,990 

919,078 

554,956 

453,380 

721,817 

1,556,715 

2,009,853 

650,712 

398,792 

734,277 

587,626 

369,786 

1,120,609 

2,290,992 

2,597,479 

1,020,498 

30,833 

131,178 

104,330 

82,870 

1,089,776 

2,159,814 

2,493,149 

937,628 

414,400 

815,200 

958,000 

583,300 

675,376 

1,344,614 

1,535,149 

354,328 

18,990 

36.900 

9,225 


656,386 

1,307,714 

1,525,924(a) 

354,328 

1.89 

3.84 

4.65(a) 

1.12(b) 

.60 

1.00 

.80(c) 

.68(b) 

declines. 




;cured in 1945. 




46 as a stock dividend. 




DATED BALANCE SHEETS 



June 26, 1948 

Dec. 27, 1947 

Dec. 28, 1946 

Dec. 29, 1945 

1,405,828 

582,008 

473,325 

186,934 




32,759 

67,314 


• 


146,491 

152,796 

210,129 

152,655 

4,072,268 

4,910,655 

4,868,960 

3,226,720 

109,897 

131,416 

127,513 

101,906 

5,801,798 

5,776,875 

5,679,927 

3,700,974 

86,875 

86,100 

77,446 

66,813 

2,556,817 

2,302,418 

1,545,657 

931,536 

185,461 

185,461 

185,461 

185,461 

8,630,951 

8,350,854 

7,488,491 

4,884,784 

100,000 

100,000 

484,246 

400,000 

1,160,524 

1,099,246 

1,097,442 

1,056,823 

409,443 

521,050 

599,101 

174,784 

8,201 

188,141 

714,154 

143,163 

1,678,168 

1,908,437 

2,894,943 

1,774,770 

1,800,000 

1,900,000 

1,416,600 

1,170,846 

1,000,000 

820,000 

820,000 


1,074,964 

1,074,964 

700,964 

700,964 

200,000 

200,000 

200,000 


2,877,819 

2,447,453 

1,455,984 

1,238,204 

5,152,783 

4,542,417 

3,176,948 

1,939,168 

8,630,951 

8,350,854 

7.488.491 

4,884.784 

4.123.630 

3.868.438 

“27784,984 

1.926.204 
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ASSETS 


Current Assets: 

Cash in banks and on hand 
U. S. Treasury notes, tax series D—at cost 
(principal amount) plus accrued interest 
Accounts receivable: 

Customers’ accounts receivable 
Vendors’ debit balances 

Other accounts receivable (including employees $9,880) 

Less allowance for doubtful accounts 

Inventories of merchandise (note 1): 

Stores and markets 
Warehouses and bakery 

Prepaid expenses (insurance, taxes, licenses, rent, etc.) 

Total Current Assets 
Investments and Other Assets: 

Real estate—at cost, less accumulated allowances 
for depreciation $8,161 

Cash surrender value of life insurance policies 
(face amount $560,000) 

Utility and other deposits 

Property, Plant and Equipment—at cost: 

Land and land improvements 
Buildings 

Furniture, fixtures, machinery and equipment 
Transportation equipment 
Improvements to leased premises 

Less accumulated allowances for depreciation and amortization 
Goodwill 


25,016 

32,870 

27,998 


85,884 

20,861 

1,967,642 

2,055,369 


18,383 

40,408 

19,723 


49,193 

527,439 

2,414,396 

643,895 

855,261 

4,490,184 

1,506,197 


$ 1,808,176 
70,652 


65,023 

4,023,011 

111,182 

6,078,044 


78,514 


2,983,987 

185,461 


$ 9,326.006 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


(1) INVENTORIES OF MERCHANDISE: 

Inventories in warehouses, bakery and markets are stated 
on the basis of physical inventories priced at the lower 
of cost or market, cost being determined by the first- 
in, first-out method and market by current replacement 
cost. Stores inventories, for the most part, have been de¬ 
termined on ihe basis of centrally controlled perpetual 
inventory records of the selling value of merchandise at 
each store, less a percentage calculated to reduce such 
selling value to the lower of cost or market. The 
amounts shown by the perpetual inventory records are 
substantiated by physical inventories at selling price 
taken periodically throughout the year. 

(2) PROFIT-SHARING RETIREMENT PROGRAM: 

As of December 23, 1946, the parent company and its sub¬ 
sidiaries adopted a trusteed profit sharing retirement pro¬ 
gram for the benefit of eligible employees of the com¬ 
panies, including officers, the entire cost of which is 
borne by the respective companies. The annual contri¬ 
bution of the companies shall be the least of the fol¬ 
lowing amounts: (1) 50% of consolidated net income be¬ 
fore deducting such contribution and before any provision 
for income taxes, but after deducting the sum of (a) 
an amount equal to $2.50 per share (or the pro-rata 
thereof if the accounting period is less than one year) 


on the outstanding common stock of the parent 
company at the date of adoption of the plan ($328,000 
shares), and (b) 10% of all subsequent equity capital 
paid in to the parent company; (2) 10% of the consoli¬ 
dated net income for the accounting period before de¬ 
ducting such contribution and before any provision for 
income taxes; (3) 15% of the total compensation paid to 
participating employees during the period. The compan¬ 
ies' contribution for the year ended June 25, 1949, in¬ 
cluded among the operating expenses, amounted to 
$263,727. 

Administration of the program is effected by an adminis¬ 
trative committee appointed by the parent company. 
While the company expects to continue the program in¬ 
definitely, the right to modify, amend or terminate the 
program has been reserved. Upon termination, the entire 
amount theretofore contributed under the program must 
be applied to the payment of benefits to participants or 
their beneficiaries. 

(3) TWENTY-YEAR 3% LOAN: 

The Twenty-year 3% loan payable to The Northwestern 
Mutual Life Insurance Company matures on May 1, 1967 
but annual prepayments of $100,000 are required. Under 
the loan agreement the aggregate of (1) dividends (other 
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LIABILITIES 




Current Liabilities: 


Accounts payable: 

Trade creditors $ 1,022,687 

Officers and employees 14,552 

Taxes collected from employees 43,805 

Other 34,543 


Accrued liabilities: 


Salaries, wages and bonuses $ 113,366 

Provision for contributions to employees’ 

retirement trust (note 2) 6,241 

Taxes (other than taxes on income), rent, insurance, 


interest, etc. 138,747 258,354 


Current instalment of twenty-year 3 r A loan payable to The 
Northwestern Mutual Life Insurance Company (note 3) 100,000 

Provision for taxes on income 1,037,944 

Less U. S. Treasury notes, tax series D— at cost 

(principal amount) plus accrued interest 1,029,988 7,956 


Total Current Liabilities 1,481,897 

Twenty-Year 3 r /< Loan Payable to The Northwestern Mutual 

Life Insurance Company (note 3) 1,800,000 

Less instalment due in 1950 included among current liabilities 100,000 1,700,000 


Stockholders’ Equity 
Capital stock: 

Cumulative preferred stock of $50 par value per share: 

Authorized 50,000 shares—issuable in series 

Issued and outstanding, 20,000 shares series A, 4 x h c /r (note 4) 1,000,000 

Common stock, without par value: 

Authorized, 500,000 shares (note 5) 

Issued and outstanding, 348,000 shares 1,100,964 

2,100,964 


Earned surplus: 

Appropriated to reserve for possible future inventory 

price declines 200,000 

Unappropriated (notes 3 and 6) 3,843,1 45 6,144,109 

$ 9,326,006 


than stock dividends) paid by the parent company, (2) 
purchases of capital stock of the parent company in ex¬ 
cess of net cash proceeds of sales thereof subsequent to 
April 30, 1947, and (3) the principal amount of all man¬ 
datory retirements of funded debt of the parent com¬ 
pany, may not exceed its net income accruing subse¬ 
quent to December 28, 1946; of the consolidated unap¬ 
propriated earned surplus at June 25, 1949, an amount 
of $682,698 is thereby restricted. Dividends and purchases 
of capital stock of the parent company are further re¬ 
stricted if, after giving effect thereto, the consolidated 
net working capital of the parent company and its sub¬ 
sidiaries is or would be reduced below $2,500,000. Con¬ 
solidated net working capital at June 25, 1949 amounted 
to $4,596,147. 

(4) PREFERRED STOCK: 

Holders of the 4 Me# cumulative preferred stock, series 
A, are entitled in liquida'ion, voluntary or involuntary, 
to a preference of $50 per share (aggregate $1,000,000), 
plus accrued unpaid dividends; upon redemption, which 
may not take place prior to January 1, 1952, they are 
entitled to a preference of $52.25 per share (aggregate 
$1,045,000), plus accrued unpaid dividends. 

(5) OPTIONS TO PURCHASE COMMON STOCK: 

Pursuant to authorization of the stockholders and Board of 
Directors, options were granted under date of August 
31, 1948 to certain officers of Winn and Lovett Grocery 


Company to purchase not later than August 31, 1958 an 
aggregate of 40,000 shares of its unissued common stock 
at $25 per share, subject, however, to the continued em¬ 
ployment of such officers by the company. Such options 
are exercisable on a cumulative basis at the rate of 8,000 
shares annually commencing on August 31, 1949. The 
common stock was quoted at approximately $22 per 
share at the date the options were granted. 

(6) CONTINGENT ASSETS: 

The parent company has filed applications under Section 
722 of the Internal Revenue Code, as amended, for relief 
with respect to Federal excess profits taxes for the years 
1940 to 1945, inclusive. Such applications, as amended, 
have been tentatively approved by the Commissioner 
of Internal Revenue and, if finally approved, the com¬ 
pany will be entitled to refunds of Federal taxes on in¬ 
come in the net amount of approximately $365,000. 

In addition, a subsidiary company has filed claims aggre¬ 
gating approximately $170,000, and is prosecuting suits in 
respect thereof, for refund of Federal taxes on income 
for the fiscal years 1942 to 1945, inclusive. No estimate 
is made as to the amount of recovery, if any, which may 
result from such action. 

Pending final decision of the Treasury Department or the 
Courts, the refunds claimed have not been reflected in 
the consolidated financial statements. 





















STATEMENT OF CONSOLIDATED PROFIT AND LOSS 

FOR THE YEAR ENDED JUNE 25, 1949 


Net Sales 

Cost of Sales and Operating Expenses, 
exclusive of Taxes, Maintenance, 
Repairs, and Allowances for 
Depreciation and Amortization 

Less: 

Taxes (other than taxes on income) 
Maintenance and repairs 
Allowances for depreciation and 
amortization of property, plant 
and equipment 


Other Income (cash discounts, interest and 
sundry earnings) 

Operating Profit 
Income Deductions: 

Interest on long-term debt 
Other interest paid 

Profit before Taxes on Income 
Provision for Taxes on Income: 

Federal 

State 


Net Profit 


$ 79,143,920 


76,169,207 

2,974,713 

$ 333,020 
602,790 


464,008 1,399,818 


1,574,895 

856,609 

2,431,504 

56,463 

1,495 57,958 


2,373,546 

904,800 

6,800 911,600 


$ 1,461,946 


(See accompanying notes to consolidated financial statements) 


STATEMENT OF CONSOLIDATED EARNED SURPLUS (Unappropriated) 

FOR THE YEAR ENDED JUNE 25, 1949 


Amount at June 26, 1948 
Net Profit for the Year ended 
June 25, 1949 

Deduct: 

Cash dividends paid: 

4Vi% cumulative preferred stock, series 
A — $2.25 per share 
Common stock — $1.30 per share 

Amount at June 25, 1949 


$ 2,877,819 

1,461,946 

4,339,765 


$ 45,000 

451,620 496,620 


$ 3,843,145 


(See accompanying notes to consolidated financial statements) 



MODERN NEW STEIDEN SUPER, LOUISVILLE 


RECENTLY OPENED TABLE SUPPLY, TAMPA 
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COMPLETE LOVETTS FOOD MARKET, JACKSONVILLE 


CUSTOMERS CROWD NEW TABLE SUPPLY, MIAMI 
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GROCERY DISPLAY; DAIRY PRODUCTS DEPARTMENT 


FRUIT AND VEGETABLE SECTION READY FOR MRS. HOUSEWIFE 


MODERN NEW ONE-STORY WAREHOUSE SERVING TAMPA DIVISION 


ATTRACTIVE INTERIOR OF TABLE SUPPLY SUPER 
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MASSIVE DISPLAYS; HEALTH AND BEAUTY AIDS DEPARTMENT 


MANY LARGE STORES HAVE COFFEE BARS 
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Fiscal Year Ended June 25, 1949 
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OPERATES IN 4 STATES: FLORIDA, GEORGIA, 
KENTUCKY AND INDIANA. 

THE 141 STORES ARE LOCATED IN 67 DIFFERENT CITIES AND 
TOWNS. DIVISION HEADQUARTERS ARE INDICATED BY A STAR. 
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